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GNP, HUMELINK SHORTLIST

Event

GNP, in a consortium JV, has been placed on the shortlist to tender and deliver the 
HumeLink transmission project for Transgrid.

In addition, Blue Tongue Energy's contingent consideration has been finalised and
acquired Pole Foundations  Australia (PFA) has met performance hurdles triggering
earn-out.   

Impact/initial impressions 

The HumeLink transmission project, a new 500kV transmission line in Southern NSW
will connect Snowy Hydro's 2.0 expansion to the network as part of a $10b
transmission upgrade.

This project, and others like it, are massive undertakings and can be considered in the
context of the $20b in equity funding proposed as part of the Governments "Rewiring
the Nation" ambitions.

Genusplus are in JV with ACCIONA and Kalpatura and competing against Downer in
JV with Consolidated Power and UGL.

Why is this important; primarily because of the amount of work that will be required
to built (and transmit from) the renewable energy projects required to meet
expanding power requirements within a clean energy (coal phase out) agenda.

If GNP don't win this work, there is plenty more behind it, the associated spend is
gathering momentum and in the case of Snowy Hydro, as a "clear and present" source
of meaningful additional renewable power the ability to transmit begins to take on a
critical path.

In the meantime GNP has issued 972k in shares pursuant to purchase of Blue Tongue
and will pay $3m to PFA vendors having met 2022 performance hurdles.

While we see 2023 as flat on 2022 (perhaps at best), the bigger picture available in the
GNP investment case is beginning to emerge. 

Action

Buy, PT $1.39

Catalyst

Clearly success in winning this contract would be a catalyst.

If unsuccessful, there will be more behind it

Ultimately the ability to deliver and make return on these projects is the prize however
the opportunity in renewable energy transmission is enormous and until very recently,
wasn't easy to quantify.

Catalyst above $1.00 perhaps requires a line in the sand around 2023 earnings as
there are a number of moving parts playing out; perhaps by the half year results.

Nonetheless, the HumeLink is an enormous prospect for GNP, particularly in terms of
credentials. 

 

Genus Plus    
Share Price 0.99 A$/sh  
Price Target 1.39 A$/sh  
Valuation (DCF) 1.50 A$/sh  
WACC 10.0%   
Terminal Growth 3.0%   
Shares on issue 176.7 m  
Market Capitalisation 174.9 A$m  
Enterprise Value 168.2 A$m  
Cash 27.9 A$m  
Debt (exc leases) 21.1 A$m  
Key Financial Metrics 2022A 2023F 2024F
Revenue (A$m) 450.9 450.5 495.7
EBITDA Norm (A$m) 35.1 35.0 42.0
EBITNorm (A$m) 23.2 20.1 26.2
Reported NPAT (A$m) 13.6 13.3 17.6
Normalised * 15.5 15.8 20.1
Gross Cashflow (A$m) 18.8 22.0 27.1
Capex (A$m) -15.0 -10.0 -10.0
Op. Free Cashflow (A$m) -10.9 11.7 12.6
* NPATA    
Revenue Growth (%) 40% 0% 10%
EBITDA Growth (%) 21% 6% 20%
Norm. NPAT Growth (%) 0% 0% 0%
Normalised EPS (Ac) 8.8 8.9 11.4
Norm. EPS growth (%) -10% -2% 32%
PER (x) 11.2 11.1 8.7
EV:EBITDA (x) 5.1 4.8 4.0
EV:EBIT (x) 7.2 8.4 6.4
EV:Rev (x) 0.4 0.4 0.3
DPS (Ac) 1.80 2.00 3.00
Dividend Yield (%) 1.8% 2.0% 3.0%

Performance

Source: Euroz Hartleys
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Company disclosures

The companies and securities mentioned in this report, include:

GenusPlus Group Limited (GNP.ASX) | Price A$0.99 | Target price A$1.39 | Recommendation Buy;

Price, target price and rating as at 12 December 2022 (* not covered)

Additional disclosures

Euroz Hartleys declares that it has acted as underwriter to, and/or arranged an equity issue in, and/or been engaged in a capital raising during the last year. Euroz Hartleys has
received a fee for these services from: GenusPlus Group Limited (GNP.ASX)

This report was prepared solely by Euroz Hartleys Limited. ASX Limited ABN 98 009 642 691 and its related bodies corporate (“ASX”) did not prepare any part of the report and has
not contributed in any way to its content. The role of ASX in relation to the preparation of the research reports is limited to funding their preparation, by Euroz Hartleys Limited in
accordance with the ASX Equity Research Scheme. ASX does not provide financial product advice. The views expressed in this research report may not necessarily reflect the views of
ASX. To the maximum extent permitted by law, no representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by ASX as to the
adequacy, accuracy, completeness or reasonableness of the research reports for: GenusPlus Group Limited (GNP.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please delete and destroy all copies, and
contact Euroz Hartleys Limited on (+618) 9488 1400. You should not use, copy, disclose or distribute this information without the express written authority of Euroz Hartleys
Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently may have an interest in the securities
recommended herein (if any). This may include providing equity capital market services to the issuing company, hold a position in the securities, trading as principal or agent
and as such may effect transactions not consistent with the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to ascertain whether the
recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in this report shall be construed as a solicitation to buy or sell a
security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make no representation or warranty that it is
accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the opinions in it. The opinions expressed are subject to change without notice.
No member of Euroz Hartleys Limited accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference. The author of this publication, Euroz
Hartleys Limited, it’s directors and their associates from time to time may hold shares in the security/securities mentioned in this Research document and therefore may benefit
from any increase in the price of those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.

To view the Euroz Hartleys’ Quick Comment Disclaimers, please visit the below links:
https://www.eurozhartleys.com/wp-content/uploads/December-Resources-Disclaimers.pdf
https://www.eurozhartleys.com/wp-content/uploads/December-Industrials-Disclaimers.pdf
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